CITY OF THORNTON, COLORADO
Notes to the Schedule of Expenditures of Federal Awards
December 31, 2009

Note 1: Basis of Presentation

The accompanying schedule of expenditures of federal awards includes the federal grant
activity of the City of Thornton, Colorado and is presented on the modified accrual basis
of accounting. The information in the accompanying schedule is presented in accordance
with the requirements of OMB Circular A-133, Audits of States and Local Governments
and Non-Profit Organizations. Therefore, some amounts presented in the schedule may
differ from the amounts presented in, or used in, the preparation of the basic financial
statements. The schedule of expenditures of federal awards includes federally funded
projects received directly from federal agencies, and the federal amount of pass-through
awards received from the County through the State of Colorado or other non-federal
entities. Federal financial assistance provided to a sub-recipient is treated as an
expenditure when it is paid to the sub-recipient.

The federal expenditure of $4,976 Urban Area Security Initiative (CFDA 97.067)
represents the value of equipment received — no expenses were incurred by the City.

The City is listed as recipient of the following Community Development Block
Grants/Entitlement Grants (CFDA 14.218), but due to the nature and substance of
activity, are considered to be Adams County grants and therefore not included in this
schedule:

Homeowner Housing Rehab — TH08.03.14 $45,438
Homeowner Housing Rehab — TH09.02.14 $33,120

Of the federal expenditures presented in the accompanying schedule of expenditures of
federal awards, the City provided federal awards to sub-recipients as follows:

Department of Justice:
Edward Byrne Memorial Justice Assistance
Grant Program (CFDA 16.738) $16,873



CITY OF THORNTON, COLORADO
Schedule of Findings and Questioned Costs
December 31, 2009

Section I—Summary of Auditor's Results

Financial Statements

Type of auditor's report issued is unqualified.

Internal control over financial reporting:

e Material weakness identified? Yes
e Significant deficiencies identified that are
not considered to be material weaknesses? Yes
Noncompliance material to financial statements noted? Yes
Federal Awards

Internal control over major programs:

e Material weakness(es) identified? Yes
o Significant deficiency(ies) identified that are
not considered to be material weaknesses? Yes

X No

X None reported

X No

X No

X  None reported

Type of auditor's report issued on compliance for major programs is unqualified for the

major programs tested.

Any audit findings disclosed that are required to be
reported in accordance with section 510(a) of
Circular A-133? Yes



CITY OF THORNTON, COLORADO
Summary Schedule of Prior Audit Findings (Continued)

December 31, 2009
Identification of major programs:
CFDA Number(s) Name of Federal Program or Cluster
20.205 HIGHWAY PLANNING AND

CONSTRUCTION

Dollar threshold used to distinguish between type A and type B programs: $300,000

Auditee qualified as low-risk auditee? X yes no

Section II—Financial Statement Findings

None

Section III- Federal Award Findings and Questioned Costs

None

Section IV—Summary Schedule of Prior Year Findings

None
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CPAs & BUSINESS ADVISORS

May 14, 2010

To the City Council of the City of Thornton

We have audited the financial statements of the governmental activities, the business-type activities, each major -
fund, and the aggregate remaining fund information of City of Thomton for the year ended December 31, 2009.
Professional standards require that we provide you with information about our responsibilities under generally
accepted auditing standards (and, if applicable, Government Auditing Standards and OMB Circular A-133), as
well as certain information related to the planned scope and timing of our audit. We have communicated such
information in our letter to you dated January 11, 2010. Professional standards also require that we communicate
to you the following information related to our audit.

Significant Audit Findings

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. The significant
accounting policies used by City of Thornton are described in Note A to the financial statements. No new
accounting policies were adopted and the application of existing policies was not changed during 2009. We noted
no transactions entered into by the governmental unit during the year for which there is a lack of authoritative
guidance or consensus. All significant transactions have been recognized in the financial statements in the proper
period.

Accounting estimates are an integral part of the financial statements prepared by management and are based on
management’s knowledge and experience about past and current events and assumptions about future events.
Certain accounting estimates are particularly sensitive because of their significance to the financial statements and
because of the possibility that future events affecting them may differ significantly from those expected. The most
sensitive estimates affecting the City’s financial statements were:

Management’s estimate of depreciation, compensated absences, debt amortizations, donated
infrastructure and incurred but not reported claims (IBNR). The above estimates are based on
knowledge and experience and assumptions and we reviewed the key factors and assumptions
used to develop managements’ estimates and determined the estimates are reasonable in relation
to the financial statements taken as a whole.

Certain financial statement disclosures are particularly sensitive because of their significance to financial
statement users. The most sensitive disclosures affecting the financial statements were:

The disclosure of Deposits and Investments in Note C, Capital Assets in Note E, Risk
Management in Note L, Long Term Obligations in Note G and Commitments and Contingencies
in Note N.

Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and completing our audit.

www.eidebailly.com
5299 DTC Blvd., Ste. 1000 | Greenwood Village, CO 80111-3329 | TF 877.882.9856 | T303.770.5700 | F303.770.7581 | EOE



Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements identified during the audit,
other than those that are trivial, and communicate them to the appropriate level of management. Management has
corrected all such misstatements. The attached schedule summarizes uncorrected misstatements of the financial
statements. Management has determined that their effects are immaterial, both individually and in the aggregate,
to the financial statements taken as a whole.

Disagreements with Management

For purposes of this letter, professional standards define a disagreement with management as a financial
accounting, reporting, or auditing matter, whether or not resolved to our satisfaction, that could be significant to
the financial statements or the auditor’s report. We are pleased to report that no such disagreements arose during
the course of our audit.

Management Representations

We have requested certain representations from management that are included in the management representation
letter dated May 14, 2010.

Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and accounting matters,
similar to obtaining a “second opinion” on certain situations. If a consultation involves application of an
accounting principle to the governmental unit’s financial statements or a determination of the type of auditor’s
opinion that may be expressed on those statements, our professional standards require the consulting accountant
to check with us to determine that the consultant has all the relevant facts. To our knowledge, there were no such
consultations with other accountants.

Other Audit Findings or Issues
We generally discuss a variety of matters, including the application of accounting principles and auditing
standards, with management each year prior to retention as the governmental unit’s auditors. However, these

discussions occurred in the normal course of our professional relationship and our responses were not a condition
to our retention.

This information is intended solely for the use of the City Council and management of City of Thornton and is not
intended to be and should not be used by anyone other than these specified parties.

QZVMAL%



EIDE BAILLY LLP
SUMMARY OF PASSED ADJUSTMENTS - GOVERNMENTAL

Client City of Thornton Year End  12/31/2009
BALANCE SHEET
NON-OPER
W/P [TYPE LIABIL-~ EXPEND- | OTHER FINANCING REV & TRANSFERS | OPERATING
Ref (2)| ASSETS | ITIES REVENUE| ITURES | SOURCES I USES EXPENSES | IN & OUT NET [ EQUITY NET
Major Funds:
GENERAL FUND:
SCOPE: All known and projected misstatements and/or classifications errors
over § (1) (Not to exceed 5% of materiality) Materiality (From 4c) $
) Allowance for possible undetected misstatements / Tolerable Misstatement -
Passed Adjustment Limit  § -
PIY REVERSING e
Accred wages not recorded BB.014 KM (222,936) 222,936 ) 222,936 222936
Total General Fund (3) - (222,936) - 222,936 - - - 222,936 - 222,936
NOTES:  Modify the number of major funds depending on the client.
(1) The auditor should consider the need to use a lower scope to post audit
differences to this schedule when numerous smaller differences are present.
(2) Identify misstatements and classification errors as follows: KM (known misstatement)
PM (projected misstatement), KC (known classification), PC (projected classification).
(3) The TOTAL line (assets, liabilities, equity and income amounts) should
crossfoot to zero. If not, check individual entries as all should crossfoot to zero.
(4) Total of the income column should be added to (subtracted from)
the total of the equity column to arrive at cumulative misstatement.
MAJOR FUND: Water Fund
SCOPE: All known and projected misstatements and/or classifications errors
over § (1) (Not to exceed 5% of materiality) Materiality (From 4c) $
Allowance for possible undetected misstatements / Tolerable Misstatement -
Passed Adjustment Limit  $ -
PIY REVERSING . e
Total (3) - - - - - - - 211,400 | (211,400) -

Revised 5/04

2009 Revised Passed Aje's FINAL.xls

EBGCX-17b



EIDE BAILLY LLP
SUMMARY OF PASSED ADJUSTMENTS - GOVERNMENTAL

Client City of Thornton Year End  12/31/2009
BALANCE SHEET
NON-OPER
W/P | TYPE LIABIL- EXPEND- | OTHER FINANCING REV & TRANSFERS | OPERATING
Ref (2)] ASSETS | ITIES REVENUE| ITURES | SOURCES [ USES EXPENSES | IN & OUT NET [ EQUITY NET

Government-Wide: Governmental Activities
SCOPE: All known and projected misstatements and/or classifications errors
over $ (1) (Not to exceed 5% of materiality) Materiality (From 4c) $
Allowance for possible undetected misstatements / Tolerable Misstatement -
Passed Adjustment Limit  § -

P/Y REVERSING -

Accrued wages not recog BB.01a (222,936) 222,936 222,936 222,936

Total Governmental Activities (3) (222,936)

222,936 - - - - 222,936 -] 222,936

Government-Wide: Business-type Activities
SCOPE: All known and projected misstatements and/or classifications errors
over § . (1) (Not to exceed 5% of materiality) Materiality (From 4c) $
Allowance for possible undetected misstatements / Tolerable Misstatement -
Passed Adjustment Limit  § -

P/Y REVERSING Sc.01

211,400 | (211,400)

Total Business-type Activities (3) - - - - - - - - 211,400 | (211,400) -

Signed (%CQW jjﬁ:c:/ Qﬁu/@ T Signed J/?Zﬂa( ,d/ ((QW

aicg Stedfast, CPA, Controller Maria Ostrom, CPA, Interim Finance Director

Revised 5/04 2009 Revised Passed Aje's FINAL.xls EBGCX-17b



COUNCIL COMMUNICATION

Meeting Date: Legal Review: | Work Plan # | Agenda Location: Agenda ltem:

1% Readi
June 8, 2010 ond RSSd;L‘S N/A Consent Calendar 8A

subject: A MOTION APPROVING THE MINUTES OF THE MAY 25, 2010 REGULAR CITY COUNCIL
MEETING. [220-BC]

; <
RO ¥4
Prepared by: Karren Werft H}J Approved by: Jack Ethred'gg%ﬁ Ordinance previously introduced
Reviewed by: Jack Ethredge Presented by: Nancy Vincé’nt by:
City Clerk

KEY CONSIDERATIONS:

« The official Minutes of the May 25, 2010 Regular City Council Meeting have been prepared by the
City Clerk's Office and are hereby submitted for Council's approval.

BUDGET/STAFF IMPLICATIONS:

e None

RECOMMENDATION:

o Staff recommends approval of Minutes as requested.
HISTORY: (includes previous City Council action)

e None



City Council Meeting

Unofficial until approved
By City Council
MINUTES
THORNTON CITY COUNCIL
REGULAR MEETING
MAY 25, 2010

1. CALL TO ORDER - By Mavor Erik Hansen at 7:00 p.m.

2. INVOCATION - Pastor Chris Green, Northern Hills Christian Church
3. PLEDGE OF ALLEGIANCE

4. ROLL CALL OF COUNCIL - Those Present were: Mayor Erik Hansen; Councilmember
Randy Drennen; Counciimember Lynne Fox;, Councilmember Mack Goodman;
Councilmember Eva Henry; Councilmember Steve Lebsock; Mayor pro tem Eric Tade; and
Councilmember Val Vigil. Absent - Councilmember Beth Humenik.

STAFF MEMBERS PRESENT - Jack Ethredge, City Manager; Margaret Emerich, City
Attorney; Bud Elliot, Deputy City Manager for Infrastructure; Mike Soderberg, Executive
Director for Community Services; Charles Long, Deputy City Manager for Management
Services; James Nursey, Executive Director - Police Chief; John Staley, Executive Director
- Fire Chief, Chris Molison, Development Director; Martin Postma, Redevelopment
Manager; Glenda Lainis, Policy Planning Manager; Rob Larsen, Planner; Lucille Miller,
Deputy City Clerk; and Karren Werft, Deputy City Clerk.

5. APPROVAL OF AGENDA
MOTION WAS MADE BY COUNCILMEMBER MACK GOODMAN AND SECONDED BY
COUNCILMEMBER VAL VIGIL TO APPROVE THE AGENDA AS PRESENTED.
MOTION PASSED UNANIMOUSLY.

6. AUDIENCE PARTICIPATION
A. Presentations

None

B. Audience Participation

Mary Lindow, President of the Thornton Community Chorus, invited Council to its
Inaugural Concert which will be held in the Council Chambers on June 14, 2010 at
7:30 p.m. She thanked the TASHCO Board and the Thornton businesses for their
overwhelming support. She encouraged Council to attend in support of their
endeavors.

In response to a question by Council, the City Manager stated that he would be
happy to arrange to tape the event and show it on the City’s cable channel.

Don Ferguson, 10425 Clarkson Street, signed up to speak but said he was just
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April 2010
\f‘ Thornton

Financial Report

All FUNAS: includes all sales tax revenue received in all funds.

$10,000,000
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Total Sales Tax Revenue - All Funds

2009 2010 $ Change % Change
- $ - $ - -
3,770,997 3,755,191 (15,806) -0.42%
3,637,174 3,826,614 189,440 5.21%
4,114,799 4,407,025 292,226 7.10%
3,774,112
4,234,031
3,996,791
3,945,660
3,828,461
3,973,620
3,840,970
9,218,250
$ 48,334,866

$ 11,988,830

$ 465,859

2009
2010

Total Sales Tax Revenue
All Funds






